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SUBJECT: REPORTED "BLACK MARKET" FINANCING OF TURKISH IMPORTS 

REF: ANKARA 0247 NOTAL 

1 . IN CONVERSATION WITH TURKISH BUSINESSMEN, VISA APPLICANTS, 
AMERICAN BANKERS, AND, ONE OR TWO CASES, CENTRAL BANK 
OFFICIALS, EMBASSY HAS LEARNED OF A PRECEDURE FOR FINANCING OF 
TURKISH IMPORTS ALLEGEDLY WITH "BLACK MARKET" HARD CURRENCY. 

2. AS WE UNDERSTND PROCEDURE, AGENTSOF TURKISH IMPORTERS 
SEEK OUT TURKISH WORKERS IN EUROPE, PARTICULARLY FRG, WHO HAVE 
ACCUMULATED HARD CURRENCY SAVINGS FROM THEIR EARNINGS, OFFERING 
TO DEPOSIT TURKISH LIRA IN WORKERS' ACCOUNTS IN TURKEY IN 
EXCHANGE,AT A VERYFAVORABLE RATE, FOR HARD CURRENCY DEPOSITS 
MADE BY THE WORKERS IN IMPORTERS' ACCOUNTS IN EUROPE. TURKISH 
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IMPORTERS THEN USE HARD CURRENCY ACCOUMLATED IN THIS MANNER AS 
"BOND" AGAINST LATER PAYMENT FOR GOODS EXPORTED TO TURKEY ON A 
CASH-AGAINST-GOODS BASIS. 

3. WITH IMPORT DOCUMENTS IN HAND, IMPORTERS THEN APPLY TO THE 
CENTRAL BANK FOR FOREIGN EXCHANGE, KNOWING, OF COURSE, THAT 
INDEFINITE DELAY WILL ENSUE. CENTRAL BANK, WHICH HAS NOT 
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AUTHORIZED TRANSFERS OF FORIEIGN EXCHANGE FOR ANY BUT ESSENTIAL 
IMPORTS SINCE LAST FEBRUARY, CARRIES THESE APPLICATIONS AS 
PENDING CLAIMS AGAINST FOREIGN EXCHANGE RESERVES, WITHOUT REGARD 
TO FACT THAT PAYMENT MAY ALREADY HAVE BEEN MADE, AT LEAST IN PART, 
OUTSIDE COUNTRY. IT APPEARS THAT TURKISH AUTHORITIES ARE AWARE 
AT LEAST OF EXISTENCE OF PRACTICE, THOUGH THEYMAY NOT KNOW 
SPECIFICS OF EACH CASE. 

4. WE HAVE HEARD RUMORS OF SINGLE TRANSACTIONS OF $80 MILLION 
FINANCED IN THIS MANNER, ALTHOUGH THIS SEEMS UNLIKELY. ONE 
KNOWLEDGEABLE AMERICAN BANKER ESTIMATES THAT $100 MILLION A 
MONTH IS INVOLVED, AND CENTRAL BANK OFFICIAL RECENTLY 
ACKNOWLEDGED TO US (REFTEL) THAT SUCH TRANSACTIONS SINCE AUGUST 
1977 COULD HAVE TOTALED $300-500 MILLION. 

5. COMMENT. THIS PRACTICE, IF IT DOES IN FACT EXIST AS DESCRIBED, 

HAS AT LEAST THREE NOTABLE RESULTS: 

A. IT MUST DISTORT TURKISH BALANCE OF PAYMENTS PICTURE BY IN 
EFFECT OMITTING SIGNIFICANT AMOUNTS OF SHORT-TERM FINANCING 
WHICH SHOULD ACTUALLY BE ACCOUNTED AS OFFSETTING INFLOWS AGAINST 
BASIC BOP DEFICIT. 

B. IT MAY BE PARTLY RESPONSIBLE FOR FAILURE OF WORKERS’ 

REMITTANCES TO RESPOND TO RECENT EXCHANGE RATE ADJUSTMENTS 
INTENDED TO STIMULATE SUCH INFLOWS. AND 
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C. IT PROBABLY TENDS TO PUT US EXPORTERS, WHO LACK READY 
ACCESS TO LARGE COMMUNITY OF TURKISH WORKERS, AT A COMPETITIVE 
DISADVANTAGE WITH RESPECT TO FINANCING OF EXPORTS AS COMPARED 
WITH WEST GERMANS, SWISS, DUTCH, AND OTHERS. 

6. WOULD APPRECIATE ANY ADDITIONAL INFORMATION ON THIS SUBJECT 
INFO ADDRESSES MAY BE ABLE TO OFFER. 

SPIERS 
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